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The outline of Toshiba history

Erika Mori/Natsumi Miyachi/Kenki Ishi

There are many transitions to be born present “TOSHIBA Corp.”. The
origin backs to 1875.In 1875, Hisashige Tanaka founded “TANAKA
manufacturing factory” which was called “TOSHIBA Corp.” later. In 1893, it
affiliated with Mitsui financial combine for management aggravation and
changed the name to “Shibaura Engineering Works”. In 1939, “Shibaura
Engineering Works” formed a merger with “Tokyo Electric Corp.” which was
under the same Mitsui financial combine and was born “Shibaura, Tokyo
Electric Corp.”. It aimed at the making of product which unites heavy electric
and light electric. 1950’s came, heavy electric, an electron and
communications industry accomplished rapid growth. In 1984, “Shibaura,
Tokyo Electric Corp.” changed the name to “TOSHIBA Corp.”.

Toshiba has taken a lead the industry since it released a world’s first
laptop PC in 1984. But the emersion of low price PC by overseas
manufacturers resulted in a loss to Toshiba of 47.4 billion yen in 2003. After
that, Nishida Atsutoshi who contributed hugely to PC Business’s positive
turnaround assumed the president. He decided to concentrate on Nuclear
business. After exposure of accounting fraud and Nuclear business’s huge loss,
Toshiba sold PC business, white goods business, TV business and
semiconductor. Now Toshiba plans to recover thorough infrastructure
business.

The reason why Toshiba has declined is the environment surrounding
the Japanese electronics business in general. There are various factors such
as a decline in demand in Japan, failure of overseas production transfer due
to depreciation of the yen, and conversion from "Made in Japan" to "Made by
Japan". So, I considered comprehensively this cause. I analyzed Toshiba by
comparing Toshiba and Dyson that is also an electronics company.

I made two hypotheses about Toshiba’s corruption. First, Dyson had
technology that Toshiba does not have. Second, things Toshiba had and Dyson
didn’t have might be obstacles. The result of these hypotheses is that Toshiba
had sufficient Technological strength and much human resources. But, they
brought about Toshiba’s corruption.
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Why did Toshiba acquire WH?
Mina Kono/ Ryoko Takahashi/ Ryota Hayashi

Toshiba hoped to acquire WH because it aimed at succeeding nuclear
power business abroad by acquiring WH's "Pressurized Water Reactor"

technology.

However, did Toshiba make a decision to acquire WH by only itself?
Following the acquisition process, the possibility that Japanese and the U.S.

government’s opinions were involved emerged.

First of all, it seems that there was a wish that Japanese government
wanted to realize the "nuclear energy national plan" and establish the

international position of Japanese companies.

Meanwhile, it seems that there was an intention in the United
States that it does not want to pass nuclear technology that can be diverted
as a nuclear weapon to other countries. According to what I hear, the US
Energy Agency was talking about the acquisitions to the Ministry of

Economy, Trade and Industry of Japan.

Based on these facts, there is a possibility that Japanese and the
United States government might intervene in the process until Toshiba
acquired WH.

In addition, Toshiba was in a state where it could not intervene in the
management of WH as power relations were twisted in the management
system after that. The reasons have not been clarified, but there is a

possibility that the national intention was working here as well.
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The sale process of Toshiba Memory Corp
Yu Koinuma / Shimizu Ryosuke / Honami Takai

Toshiba Memory Corp is the main earner in Toshiba Corp. Toshiba
developed a new flash technology. This new flash technology supports the
present life style. Toshiba Memory Corp is the company with the second share.

In April 2017, Toshiba decided to split up Toshiba Memory Corp. The
sale 1s aimed at covering massive losses to avoid being delisted from the Tokyo
Stock Exchange and closing the gap in flash technology share between
Toshiba Memory Corp and Samusung Electronics.

Delisting affect three positions, stockholders, financial institutions
and Toshiba. To avoid delisting, Toshiba will sell Toshiba Memory. In
addition, Toshiba needs to raise hands for research and development so
Toshiba wants to get much profit on a sale.

Western Digital (WD) is the top maker that makes Hard Disk Drive
(HDD). HDD is memory parts in computer. However, memory parts’
mainstream changes from HDD to SSD recently. SSD is Solid State Drive
that enables more compact products and more durability than HDD. So, WD
wants Toshiba’s technical capabilities that can make SSD. But, cash-strapped
Toshiba concerns about to sold other companies. To prevent Toshiba to sold,
WD bring many and complicated lawsuit. Toshiba and WD overcome a variety
of problems, as a result they seem to reach a settlement.

Then, how did Toshiba Memory Corp go through the process of sale?
It was very intricate because there were many stakeholders.

First, there were many buyers for Toshiba Memory Corp. Finally, so
called “Japan -US-ROK federation”, that consists of Bain Capital, SK Hynix,
Apple, Dell, etc. , was selected. Bain capital and present Toshiba managers
take charge of administration. However, semiconductor business needs quick
determination to keep competitive power, “Japan -US-ROK federation” has a
problem of management.

Second, Japanese government take an important role in this process
because semiconductor business is related to national protection. For example,
Hon Hai tried to buy up Toshiba Memory. Although the conditions are not so
bad, Toshiba would not to sell Hon Hai because the government was worried
about technological outflow.
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Third, the sale dead line was decided by banks. The purpose of banks
is to avoid the delisting of Toshiba. If the sale Toshiba Memory Corp was not
finished by September, Toshiba would face to be delisted.

In conclusion, in this process, there were many stakeholders, and
Toshiba couldn’t decide by own intention. It is the main reason which the sale
process of Toshiba Memory Corp was very complex. Also, it is a risk of
corporate acquisition.
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The future of banks in Japan

Makoto Kaneko / Akinori Tomaki / Mugiko Hatayama

"FinTech" is a coined word combining two words "Finance" and
"Technology ". It combines financial services and IT and creates new
y
services.

Conventional financial services can be roughly divided into six
categories, and FinTech can substitute for each field. In addition, financial
services called "virtual currency" that does not apply to traditional financial
services are also spreading. In this way, there is no doubt that FinTech's
presence is growing in Japan.

Next, grasp the current situation of FinTech. Investment in
FinTech is increasing every year. This is $ 46.1 billion in the world. America
is leading the FinTech investment in the world. The background of
FinTech's expansion is an increase in data production, improvement in data
integration technology and data analysis technology.

Due to the symmetry of the nature of financial institutions and
FinTech companies, there is the idea that it is better to supplement each
other than to compete. Publication of API is necessary for collaboration.
However, publication of API has several problems. It is the judgment of the
attribution of responsibility when multiple applications and companies are
mixed, and the extent to which the disclosure of an API with risk of data
leakage is made.

When a new technology is invented, an industry involved with a
specific old technology can cooperate with the new one if they properly
evaluate it. However, if they overestimate the old technology, they can’t
cooperate the new one because the introduction of it would be de delayed.

In japan, people think of cash payment highly. Thus, banks in

Japan will decline because they cannot cooperate Fin-tech which are new
technologies.
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Discussions

Ryubi Nishiyama / Shingo Kamei / Nanako Urano

From point of view of theological sociology, a “human being” and
“organization” as a medium have the same properties. For example, both
mediums are categorized “human” as a medium, which concatenate various
actions.

However, each mediums also have different natures. Certainly both
mediums belong to the same medium, but also have unique features in
pattern of belonging. In brief, there are two patterns. On the other
hand, ’human” affect “organization”, but on the other hand, “organization”
has a significant influence. In particular, depending on whether the latter can
be accurately determined, it may separate individual success and failure.

I thought that "goal", "time", "self-direction" are important as
elements for feeling “success” and “failure” in human beings. However, due to
the development of Al technology, it is possible that elements to feel "success"
or "failure" may be changed.

At least today, based on these three factors, I think that at the current
time 1t 1s decided whether we are "success" persons or "failure" persons
depending on whether the persons are in the position of "success" or "failure".
"Success" and "failure" are strange concepts that mixed complex elements and
simple judgment.
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Prime Minister Shinzo Abe addresses the United Nations General Assembly
at U.N. headquarters in New York Wednesday. | AP

I . Abe urges U.N. states to wage blockade against
North, time for dialogue is over

2017 F 10 A 6 B &%
Kyodo
+ Sep 21, 2017

NEW YORK - Prime Minister Shinzo Abe urged all U.N. member states
Wednesday to block North Korea’s access to “the goods, funds, people and
technology” necessary for its nuclear arms and missile programs.

In his address at the annual U.N. General Assembly in New York, on the
heels of a sixth nuclear test and a series of ballistic missile launches by North
Korea, Abe said history shows that attempts at dialogue with the North “have
all come to naught.”

Abe demanded that all states strictly and fully enforce the series of U.N.
Security Council resolutions targeting North Korea, saying the world must
unite to make Pyongyang change its policies.

“We must make North Korea abandon all nuclear and ballistic missile
programs in a complete, verifiable and irreversible manner. What is needed
to do that is not dialogue, but pressure,” he said.

Without specifically naming them, Abe laid criticism at the feet of countries
including China and Russia that have advocated for direct talks with North
Korea to get it to denuclearize.

Citing the Agreed Framework reached between Washington and Pyongyang
in 1994 and the six-party talks involving the two Koreas, China, Russia,
Japan and the United States that have been stalled since 2008, Abe said
North Korea had “no intention whatsoever of abandoning its nuclear or
missile development.
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“For North Korea, dialogue was instead the best means of deceiving us and
buying time,” he said. “In what hope of success are we now repeating the very
same failure a third time?”

Abe hailed the U.N. Security Council’s unanimous adoption on Sept. 11 of a
sanctions resolution that for the first time capped North Korea’s supply of oil
and petroleum products.

But he said that did not go far enough, as North Korea has “already
demonstrated its disregard” of the resolution by firing a ballistic missile over
Japan into the Pacific Ocean on Sept. 15, “before the ink on (the resolution)
was even dry.”

“Whether or not we can put an end to the provocations by North Korea is
dependent upon the solidarity of the international community,” he said.

Abe drew attention to the unresolved issue of North Korea’s abduction of
Japanese nationals in the 1970s and 1980s, noting that November will mark
40 years since the abduction of 13-year-old Megumi Yokota.

He stressed that North Korea’s location and abundant natural resources
mean there is still hope for the reclusive state to one day grow its economy
and improve the lives of its people.

“By failing to resolve the abduction, nuclear weapons and missiles issues, and
by becoming a threat to all humanity, there is absolutely no future that North
Korea can open up for itself,” he said.

Abe’s address was in step with that of U.S. President Donald Trump, who on
Tuesday voiced “outrage” at some states’ continuation of trade with North
Korea and called on all nations to isolate the country “until it ceases its hostile
behavior.”

Abe reiterated Wednesday that Japan consistently supports the U.S. stance
that “all options are on the table.”

Trump grabbed headlines with the remark in his Tuesday speech that if the
United States “is forced to defend itself or its allies, we will have no choice
but to totally destroy North Korea.”
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Abe and Trump are scheduled to hold talks on Thursday, followed by a
trilateral meeting that will also include South Korean President Moon Jae-
n.
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Abe makes a decision about blocking North Korea

Prime Minister Shinzo Abe opposed North Korea’s nuclear arms and
missile programs.

Because of recent sixth nuclear test and a series of ballistic missile
launches by North Korea, Shinzo Abe assert necessity to make Pyongyang
change its policies. He told that to make North Korea abandon nuclear
weapons completely, we need a pressure. This argument meant that he was
in step with that of U.S. President Donald Trump. He also asserts that he
firmly wants for North Korea to be applied sanction. Shinzo Abe basically
affirmed Donald Trump’s opinion. And Abe and Trump plan to discuss about
this problem on Thursday.
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II. Officials ruled in 2014 female worker’s death

the previous year was due to overwork,
NHK reveals

2017 5F 10 A 13 A& %
* Oct 5, 2017

The death of a 31-year-old NHK female reporter in 2013 was determined by
labor standards inspectors the following year to have been caused by
overwork, the public broadcaster said Wednesday, providing further evidence
of the severe working conditions many Japanese employees endure.

A local labor standards office concluded in May 2014 that Miwa Sado, who
belonged to the broadcaster’s center in Tokyo, worked 159 hours of overtime
with only two days off in the one-month period prior to her death as a result
of congestive heart failure in July 2013.

Prime Minister Shinzo Abe’s administration has been seeking to improve
working conditions in the country following the suicide of a new recruit at
Japanese advertising giant Dentsu Inc. In 2015 due to excessive working
hours.

As a reporter in charge of covering the Tokyo Metropolitan Government, Sado
worked on the Tokyo Metropolitan Assembly election and the House of
Councilors election from June to July 2013. She died on July 24, three days
after the Upper House election.

NHK said it kept track of her working hours through personal statements
and time cards but acknowledged there were areas requiring improvement.

Sado joined the broadcaster in 2005 and started to work at its bureau in
Kagoshima Prefecture. She was transferred to Tokyo in July 2010 and was in
charge of covering the Tokyo Metropolitan Government for two years.

Masahiko Yamauchi, senior official at NHK’s News Department, said the
incident was not a personal matter but a “problem for our organization as a
whole, including the labor system and how elections are covered.”

59



On why it had taken more than three years to make the case public,
Yamauchi said the broadcaster took into account the wishes of her family,
who said they wanted to ensure such an incident never happens again.

“Even today, four years after, we cannot accept our daughter’s death as a
reality,” Sado’s parents said in a comment released by NHK. “We hope that
the sorrow of the bereaved family will never be wasted.”

The suicide of 24-year-old Dentsu employee Matsuri Takahashi in April 2015
and the conclusion by labor standards inspectors in September 2016 that it
was caused by overwork sparked a national debate on severe working
conditions in the country.

Dentsu 1s also on trial for labor practice violations, with a ruling set to be
handed down on Oct. 6 by a Tokyo court.
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A local labor standards office concluded that NHK
female reporter died in 2013 because of overwork

NHK broadcasted about the death of female worker owing to the hard
work. Senior official at NHK’s News Department pointed out that the case
was not a personal matter, but a problem of structure of corporation.
Bereaved family of Sado Miwa make a statement that they could not believe
her daughter’s death. Also, they hope their sorrow will not be wasted. Prime
Minister Shinzo Abe advocate to improve working conditions as a result of
the suicide of a new recruit at Dentsu Inc. The case of Dentsu sparked the
argument about Japanese working conditions.
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Il. Nikkei closes at 21-year high amid
global stock rally

2017 5F 10 A 20 A & %
AFP-J1JI, JIJI Oct 11, 2017

Tokyo’s benchmark stock index closed at a more than two-decade high on
Wednesday, as the Japanese market rides a global equities rally with its U.S.
counterparts hitting fresh records.

The Nikkei 225 average rose 0.28 percent, or 57.76 points, to end at 20,881.27,
its best finish since December 1996.

The index closed at levels last seen the year that Prince Charles and Diana
divorced, Bill Clinton won his second term as U.S. president and Nintendo
launched its Pokemon brand.

Japan Inc. has been reporting bumper profits and the world’s third-largest
economy 1s on an upswing, but the market has also benefited from a global
equities rally that saw Wall Street chalking up more record finishes on the
past two weeks.

The Nikkei has rebounded from below the 15,000 mark in June last year after
Britain’s vote to exit the European Union pummeled world markets, while a
strong yen hit domestic exporters.

The index has regained vigor since U.S. President Donald Trump was elected
as dealers bet on his plans for big spending and tax cuts.

Japan kicks off its latest earnings season this month while the nation’s
economy has logged its longest string of quarterly gains in a decade.

The International Monetary Fund upgraded its view of the country’s economy
on Tuesday, saying it now expects 1.5 percent GDP growth in 2017 and 0.7
percent next year, up from a July projection of 1.3 percent and 0.6 percent
respectively. It cited a pickup in exports and stronger consumer spending.

“The global economy is doing well and hopes for U.S. interest rates are on the
rise,” said Toshihiko Matsuno, chief strategist at SMBC Friend Securities.
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Boosting U.S. borrowing costs tends to strengthen the dollar against the yen,
which is good for the profits of exporting firms.

The yen has weakened over the past few years after Prime Minister Shinzo
Abe swept to power on a pledge to resuscitate the once-booming economy with
his Abenomics policy mix.

The policies — a mix of aggressive monetary easing and huge government
spending along with reforms to the economy — fattened corporate profits and
sent the stock market higher.

But it has largely failed in the goal of shrugging off the deflation that has
plagued Japan for years and held back growth.

“Corporate earnings have risen to the best levels ever,” said Hisao Matsuura,
chief strategist at Nomura Securities, who added that Abe’s growth plan has
contributed “a bit”.

“It’s true that the yen dropped in the past few years” during his tenure, he
said. The Nikkei was below 10,000 when Abe came to power.

But it remains far below a record close of almost 39,000 in the last days of
1989 before a stock and property market bubble collapsed. The index then
began a long descent as the once red-hot economy fell into years of malaise.

The Topix index of all first-section issues closed up 1.67 points, or 0.10
percent, at 1,696.81, the highest finish since July 31, 2007, after climbing 7.98
point the previous day.

In index futures trading on the Osaka Exchange, the key December contract
on the Nikkei average rose 40 points to 20,870.
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The Nikkei 225closes high amid global stock rally

The Nikke1 225 average rose 0.28 percent, or 57.76 points, to end at
20,881.27. It closed at more than twenty years high by global equity rallying
with Wall Street chalking up high record in U.S. Donald Trump serves as
president. The index has regained vigor with Abenomics policy mix, while the
policy has failed in the goal of shrugging off the deflation which causes social
stagnation. To be sure, the Nikkeil has been sent higher and since Abe came
to power. However, it remains far below a record close of almost 39,000 before
the market bubble collapsed.
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IV. Kobe Steel allegedly passed down how-to
memos detailing deceptive practice for years

2017 5F 10 A 27 A & %&

Kyodo
* Oct 19, 2017

Former employees of Kobe Steel Ltd. revealed Wednesday how the firm
systematically shipped products that did not meet specifications without
notifying clients for years, with one saying memos had been passed down
detailing how to carry out the deceptive practice.

The former employee, who worked at the steelmaker’s aluminum and copper
division in the 1990s, told Kyodo News that the memos passed down in the
division outlined how far products could deviate from agreed-upon
specifications without causing noticeable issues.

According to people with knowledge of the industry, manufacturers
sometimes agree to purchase products from steelmakers that do not meet
specifications but are still usable, a practice another former employee said
had been common industry-wide for at least four decades.

Kobe Steel’s memos were based on past examples of such products.

A third former employee, who also worked at the aluminum and copper
division in the 1990s, said the practice continued as years of business with
the same clients created a situation “similar to collusion.”

The scandal engulfing Japan’s third-largest steelmaker broke earlier this
month when the company admitted it had fabricated inspection data on more
than 20,000 tons of aluminum and copper products used in everything from
cars and trains to rockets, and was undergoing an internal investigation for
more such cases.

It later added materials used in liquid crystal displays, 140 tons of iron
powder, and more than 11,000 tons of steel wire and other products
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manufactured at home and abroad, bringing the total number of clients
affected to around 500 and significantly widening the scale of the scandal.

Kobe Steel CEO Hiroya Kawasaki said last week that public trust in his
company had “fallen to zero.” In a further blow, the European Aviation Safety
Agency advised companies on Tuesday to stop procuring materials from the
steelmaker.

The Ministry of Economy, Trade and Industry has directed Kobe Steel to
report on whether any of the products present a safety risk later this month.

It may have trouble investigating some older products, however, because
records going back that far no longer exist, though according to a company
source, records on products used in nuclear plants and defense equipment are
kept in perpetuity.
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Kobe Steel systematically passed down how-to
memos detailing deceptive practice

Kobe Steel, the third largest steelmaker in Japan, systematically
shipped products that did not meet specifications without informing clients
for years. In this firm, memos detailing how to carry out the deceptive practice
had been passed down. In steel industry, manufactures sometimes agree to
purchase products from steelmakers that do not meet specifications. A
practice of Kobe Steel had been common industry-wide for at least 40 years
and created a situation like “collusion” among the same clients.

The scale of the damage was greatly large and it affected around 500
clients. Though the Ministry of Ecology, Trade and Industry has directed the
firm to report on safeties of their shipped products, it may be difficult to
investigate some older ones.
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V. Much of LDP’s success rests in
electoral system itself

2017 F 11 A 10 8 &%k

by Reiji Yoshida

The campaign is over, and now judgment time has come: Who were the
winners and losers in Sunday’s Lower House election?

The answer depends on your viewpoint. The post-election political landscape
can be seen from a wide variety of perspectives. Here are some of them.

The media reported that the Liberal Democratic Party led by Prime Minister
Shinzo Abe won by a “landslide.”

But in a simple comparison with pre-election figures, all major parties appear
to have lost seats except Yukio Edano’s Constitutional Democratic Party of
Japan.

The new CDP almost tripled its seats from 16 to 54. According to an exit poll
Sunday by Kyodo News, 30.9 percent of the swing voters voted for the CDP,
a key reason it did so well and emerged as the top opposition force.

Still, the CDP will hold much less sway than the Democratic Party did before
it effectively dissolved in the lower chamber; the DP had 87 seats before the
election.

According to Kyodo News, the CDP is Japan’s smallest No. 1 opposition force
since 1955.

The LDP won 281 seats, down from the 290 it held before the election.

Maintaining the status quo was a major victory for Abe, giving him a powerful
new mandate that is likely to allow him to avoid becoming a lame duck before
his term as party president expires next September.

Meanwhile, the biggest loser Sunday was Kibo no To (Party of Hope) led by
Tokyo Gov. Yuriko Koike, which dropped seven seats and ended up with 50.

74



Kibo no To fielded as many as 235 candidates and envisioned winning more
than half of the 465-seat chamber. But less than a fourth emerged victorious.

This 1s 1n stark contrast with the CDP, which fielded 78 candidates, of whom
54 won. The CDP even conceded one seat in the proportional representation
segment to the LDP because it didn’t register enough candidates to match the
number of votes it received.

Kibo no To’s performance was particularly miserable in Tokyo, where Koike
was believed to be immensely popular since her regional party, Tomin First
no Kai (Tokyoites First), scored a stunning victory in the metropolitan
assembly election in July.

Of the 25 single-seat constituencies in Tokyo, Kibo no To managed to win only
one.

Even Masaru Wakasa, one of Koike’s closest aides, lost in Tokyo’s No. 10
district — the very constituency where Koike herself was elected to the House
of Representatives before she became governor last year.

Wakasa’s defeat underlines the capricious nature of unaffiliated urban
voters. These swing voters were the main driving force behind Tomin First’s
victory in the metropolitan assembly election and Koike’s own victory in the
2016 gubernatorial race.

But the Kyodo exit poll indicated that only 17.9 percent of swing voters opted
for Kibo no To on Sunday.

In analyzing the election results, political commentators pointed out that the
289 slots in the single-seat constituency system give a disproportionate
advantage to the most popular party — the LDP in this case — because only
one candidate wins a seat in each district, and the ballots for all other
candidates are dismissed as “wasted votes.”

So the voting in the 176-seat proportional representation segment is probably
a more accurate indicator of parties’ popularity. In Lower House elections,
each voter can cast two ballots — one for their single-seat constituency and
the other for the proportional representation segment.

According to a Kyodo News estimate as of 7:30 a.m. Tuesday, 33 percent of
all the proportional representation ballots went to the LDP, followed by the
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CDP with 19 percent, Kibo no To with 17 percent, Komeito with 12 percent,
the Japanese Communist Party with 7 percent, and Nippon Ishin no Kai with
6 percent.

But thanks to the LDP’s leverage in the single-seat constituencies, the party
won as much as 60.4 percent of the 465-seat chamber.

With the abrupt formation of Kibo no To at the end of last month, the
opposition camp was split yet again.

As a result, in most single-seat constituencies, multiple opposition candidates
ran against a single candidate from the LDP-Komeito bloc — which analysts
said gave a critical advantage to Abe’s ruling bloc.
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The electoral system worked favorably for
the victory of the LDP

We can see the current Lower House election from various
perspectives. The media reported that the LDP had won by a “landslide.”
However, compared with pre-election figures, major parties except the
constitutional Democratic Party lost their seats. Because there was
expectation as opposition first party, the CDP had 54 seats nearly tripled.
Meanwhile, Kibo no To, the biggest loser of elections, reduced the number of
seats by seven, and elected winners were less than a quarter of the
candidates. Analyzing the results of this election, we can see that the single-
seat constituency system gives disproportionate interests to LDP of the first
party. The reason is that in this election system only one candidate can win
in each district and votes for other candidates will be “wasted votes.” A more
accurate indicator of popularity to political parties is the vote of the
proportional representation system. According to a Kyodo News estimate, the
proportional representative election votes were 33% for the LDP, but thanks
to the influence in small constituencies, the LDP won 60.4% of the 465 seats.

The division of opposition forces also decidedly worked favorably for the LDP.
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VI. Japan may impose tougher penalties for gold
smuggling, as rise in cases seen as ‘tip of iceberg’

2017 F 11 A 17 a %%k
Kyodo, JIJI

Nov 8, 2017

The government will consider stricter penalties on gold smugglers as
attempts to illegally bring gold into Japan have been soaring, with offenders
attempting to pocket the 8 percent consumption tax from transactions,
officials said Tuesday.

The number of gold smuggling cases uncovered by customs authorities in the
year through June jumped 1.6 times the previous year to hit a record 467,
involving around ¥870 million ($7.6 million) in tax avoidance, also the largest
on record, up 1.4-fold, according to the latest government data.

The consumption tax increased to 8 percent from 5 percent in 2014.

By secretly bringing gold into the country, perpetrators evade paying the 8
percent tax. They then attempt to sell it at shops with the buyer paying for
the gold and the 8 percent levy, making the taxation a “profit” for the
smugglers.

Under a set of envisaged steps unveiled Tuesday, the Finance Ministry is
considering imposing higher fines on gold smugglers and plans to step up
customs inspections with the use of gate- like metal detectors and X-ray
baggage scanners nationwide.

Special investigation teams will be added to customs stations in Tokyo, Osaka
and other locations.

Currently, the government imposes a fine of up to ¥10 million on gold
smugglers who fail to pay the sales tax, and the maximum amount will be
drastically raised through a law revision as early as fiscal 2018.

Gold prices have hit high levels in recent years and gold bars are seen as
relatively easy to hide, carry and sell at shops.
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In most of the cases handled by customs authorities in the year thorough
June, the smuggling was done by air travelers from South Korea, Hong Kong
and Taiwan. Last December, three women flying from South Korea to Japan
were caught trying to smuggle gold bars weighing 30 kilograms by hiding
them in their clothing.

“We believe what we’ve seen is the tip of the iceberg,” a ministry official said.
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Japan decides to make smugglers
punished severely

The government is planning to create strict penalties for gold
smugglers. This is because, according to the latest government data, the
number of smuggled golds revealed in July through June was from1.6 times
the previous year. By secretly bringing gold into the country, gold smugglers
avoild 8% consumption tax payment.

For example, In December last year, three women who flew to Japan
from Korea hid a gold bars weighing 30 kilograms in their clothes and tried
smuggling, but they were arrested.

The government said “we believe what we've seen is the tip of the iceberg”
from this situation
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VI.LNumber of foreign visitors to Japan up 18.3
percent in January-October period

20175 11 A 24 H
Kyodo

The estimated number of foreign visitors to Japan this year totaled 23.79
million as of the end of October, up 18.3 percent from a year earlier, the Japan
Tourism Agency said Wednesday.

The agency attributed the rise to the increased number of low- cost flights,
mainly from South Korea and Taiwan, as well as visa relaxations for Chinese
and Russian nationals.

The tourism minister said last week that as of Nov. 4, the figure had
surpassed the previous record of 24,039,700 logged last year.

By country and region, China accounted for the largest number of visitors at
6.22 million, up 12.9 percent, followed by South Korea at 5.84 million, up 40.0
percent, and Taiwan at 3.88 million, up 8.2 percent. The number of visitors
from Russia grew 40.2 percent to 63,700.

In October alone, the estimated figure increased 21.5 percent from a year
earlier to 2.60 million, boosted by travelers from China during its long holiday
to mark founding day and visitors from South Korea during its harvest
festival.

The agency also said the number of duty-free shops in Japan had risen to
42,791 as of Oct. 1, up 5.6 percent from 40,532 as of April 1.

The agency also released other survey results Wednesday on the use of
accommodation by foreign visitors, including minpaku paid accommodation
in private homes.

In the July to September period, 12.4 percent of foreign visitors used such
accommodation, while 75.1 percent stayed in hotels and 18.2 percent in
traditional Japanese ryokan inns. Multiple answers were allowed in the
survey.
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The visitors using minpaku accommodation mainly came from France,
Singapore and Australia.
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Number of foreign visitors to Japan is increasing

The Japan tourism agency announced that the number of foreigners
who visited Japan exceeded that of last year as of November. The reason of
the excess was attributed to the increased number of low- cost flights, from
South Korea and Taiwan, and visa relaxations for Chinese and Russian
nationals. In fact, as the number of tourists visiting Japan, the number of
Chinese tourists rose 12.9% to account for the largest number of tourists,
6.22 million, followed by Korea, Taiwan and Russia. The agency also
reported the increased number of duty-free shops in Japan as one of the
main reason of excess.
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VIl.Cash-strapped Toshiba bids farewell to Times
Square and ‘Sazae-san’

2017 F 12 A 1 B &%k
Kyodo

* Nov 22, 2017

Toshiba Corp. will remove its corporate logo from its prominent position atop
the One Times Square building overlooking New York’s iconic tourist hub as
part of cost-cutting efforts, sources said Wednesday.

In addition to terminating its contract for the Times Square screen in the first
half of next year, the company has also formally decided to end its sponsor
agreement with two long- running Japanese television programs — popular
cartoon “Sazae-san” and a Sunday night show — at the end of March, the
sources said.

The conglomerate is currently moving to streamline group operations to
improve its financial standing as it looks to overcome huge losses stemming
from its now-bankrupt U.S. nuclear unit.

Toshiba’s advertising cutbacks in Japan and the United States follow its
recent decision to sell its TV and visual products subsidiary to Chinese
electronics maker Hisense Group and its sale last year of its household
appliance unit to China’s Midea Group Co.

With the company also considering withdrawal from the personal computer
business, Toshiba is moving away from products targeted at general
consumers, which makes spending big on advertising to be of little benefit,
the sources said.

In December 2007, Toshiba put a large LED screen on top of the One Times
Square building. The monitor symbolized the company’s rapid global growth
as it was used as the countdown clock for the famous Times Square New
Year’s Eve celebrations.

In Japan, Toshiba’s name has been closely associated with the animated
series “Sazae-san” over the past 48 years and similarly with “Sunday
Theater” for 61 years.
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Airing on Sunday evenings since October 1969 on Fuji Television Network
Inc., the cartoon has been recognized by Guinness World Records as the
world’s longest-running animated series.

On Sunday, Toshiba’s board of directors approved a plan to raise ¥600 billion
($5.3 billion) via a new share issue to avoid being delisted from the Tokyo
Stock Exchange.

In September, Toshiba picked a Japan-U.S.-South Korea group as the buyer
for its chip unit Toshiba Memory Corp. The sale is aimed at covering massive
losses incurred by its bankrupt U.S. nuclear unit. Unless it sells Toshiba
Memory by next March to eliminate its negative net worth, it will face a forced
delisting.

The cash from the share issue, however, is set to provide Toshiba with most
of the funds it needs to avoid delisting, even if the company fails to finalize
the sale of its semiconductor business in time.

90



BLOYWHBRADRZIZIIALARILZTPYYFLIAIC

bAnt &7
FEZIHAROLED TR, —2—TF— V7 0EB L BALEPCHERLTLEY, 704

A LZXAZZTENTALDOAR RFI AL BREBEHO—FRY L TR BT
FrE, YHERBIIKREAIZES /2,

RFELEMBIEI4 LRRIIZTORZY) — Y DORBHET I2mZ T, RE UL
1. AR o0 EE LMD RE VY —RYE0HL Y EN K IHED AR
DOV HFLIAYHBEOY L IADT A THSE, CHEHRHIIE-S -,

HAONETHLRZIIRA, BELAIVICLZAMKAKET LI VIZLE ST,
BECE L L CAENT AEBEL Y &> TWE, ZNIIRAEELTWE T LAY
HORFARPUNLLIZRLBELFNRZL2DTH S,

BRYTAVAIZBUYARZDEEDHBIZ, RALDEEZTHAL, RENDT L EY
EV27VEROTFRHLEFEADETFA - —ThHh 4L AT =TIk L 7~
XY EFRZORERABEDRELFEOCA T 77NV —TR4IIRFLEZY
XA Thb,

REZWEFA, NV FEELLORBRIICLY), —REEEQUIORLILLDL
E£292 L Twb, ZNIEERHIZEZL2HC LAY, BYACHRIIE > T Wi h o -
YHERBIIT - 1,

2007 F 12 A, RF¥ 3TV 94 LRA 7 LT LEBICKE L LED & &@ 2% E L /-,
2D — IR0 EZR L BRORELER L. AL L IALXRAZ T TOFML
MDAy M IR I,

I, REDLEII@BE A8 FIZHE AL T AL ) — X0 HHF L XALRE L 61
SEREICE S BRI Y FIHICHR L Tw i,

1969 F0 10 A» L7 T VETHHADRIZKBEINTWE Z20F &I, R T
oY P EAHBINET A Y L TX A RAOBRISFICAD LN 1=,

ICRZIIA KERLS L2 RO L EREPITHLREIAT)DREWF Y L TER
Lizo CORFITZ, TAV D TORFARPIOBELRRA YT S5, KEBEDOMIEL H

91



By L Twb, RF 3 AT, HHRBEIIR) B AEDICRZAT) 2mFp LA WR
h, REx@eIIc bR EICE®RT LI XIINBES9,

Lo L, RARITICE 284012, 2z, FEKRFEXEomF»rPERAHNZTT T Lp

i
SR Y LTERENFEBRLEL AN EADICARLEEORE T BROT L 2 ES
FohTuwa,

92



Toshiba needs to cover their loss

As a result of their worsening financial condition, Toshiba decided to
remove of signboard at Times Square that was a symbol of prosperity, and to
discontinue sponsorship of “Sazae-san” for 48 years, which is Japanese
national cartoon. For several years, they face negative net worth because of
the amount deficit of U.S nuclear unit. They need to raise funds in order to
avoid delisting by selling Toshiba semiconductor unit, and issuing the share.
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IX.Japan’s Supreme Court broadens definition of
indecent assault

2017 12 A 15 B &%
Kyodo

* Nov 29, 2017

For the first time in nearly half a century, the Supreme Court on Wednesday
changed its interpretation of what constitutes indecent assault, saying a
perpetrator can commit such a crime without having sexual intentions.

The top court rejected an appeal from a man who was charged with molesting
a girl under 13 and taking nude photographs of her in 2015, but denied having
sexual intent.

The decision contradicts a 1970 ruling by the same court. It did not convict a
defendant at the time who took nude photos of a woman on the grounds that
the accused did not have any sexual intentions.

In the more recent case, the 40-year-old man from Kofu, Yamanashi
Prefecture, had insisted he took the nude photos in response to a request to
send pornographic images to an acquaintance from whom he wished to borrow
money.

The accused, citing the top court’s 1970 ruling, had appealed a lower court’s
ruling that found him guilty of indecent assault and sentenced him to 42
months in prison.

The top court’s 15-member Grand Bench, led by Chief Justice Itsuro Terada,
said it’s not appropriate to regard sexual intention as a prerequisite for
finding the accused guilty of indecent assault.

“These days, we should consider the damage victims have suffered from the
sexual offense, as well as the substance and severity of the crime,” the court
said in its ruling.

The Kobe District Court handed down the jail term in March 2016, saying
sexual intention was irrelevant to the ruling. The decision was upheld by the
Osaka High Court in October last year.
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Japan’s Supreme Court broadens definition of
indecent assault

On Nov 29 in 2017, the Supreme Court changed the interpretation of
indecent assault. The point at issue was whether a perpetrator can commit indecent

assault without sexual intentions or not.

In 1970, the same court didn't convict a defendant taking nude photos of a

woman because he didn't have any sexual intensions.

However, this time, the top court's 15-member Grand Branch said it's not
appropriate to regard sexual intention as a prerequisite for finding a defendant
guilty of indecent assault and changed the interpretation of indecent assault.

Then, the same court sentenced a man to 42 months in prison. He had been charged
with molesting a girl under 13 and taking nude photographs of her in 2015, but had

denied having sexual intent.
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